
PRIMARY SECTOR 

• Define and explain the relevant concepts 

 

Primary sector industries are industries that get raw materials from nature. Primary 
means that it is the first stage of production. The products supplied by this sector can be 
delivered to the consumer just as they are, or they can undergo processing in the 
secondary sector. 
 

• Distinguish between the TWO different operations in the primary sector 

 

There are two kinds of primary sector operations: 
• genetic operations, which can return to nature what is taken from it, such as farming 

or forestry; 
 

• exploitative operations, which cannot return to nature what is taken from it, such as 
mining and fishing. 

 

• Distinguish between the THREE different industries in the primary sector 

 

Primary sector industries can be divided into one or more of the following: 
• cultivation of products - agriculture; 
• exploitation of minerals - mining; 
• collection of products - forestry and fisheries. 

 

•  Discuss the economic importance of the primary sector 
 
The primary sector is of economic importance for various reasons. 

 
Provides food and minerals/Contribute to economic growth 
Although South Africa will never develop into a very strong agricultural country, because of 
the poor quality of the soil and low rainfall, the agricultural sector produces a wide range of 
products. Unfortunately, we aren't self-sufficient and some agricultural products need to be 
imported during times of drought. We are almost self-sufficient in minerals and only have to 
import oil and petrol from other countries. 
 

Earns foreign exchange/Contribute to exports 
South Africa earns foreign income by exporting primary sector products. South Africa is a 
major exporter of fruit, nuts, grain, sugar, animal fibers and various minerals. We can use the 
foreign exchange earned from these exports to pay for necessary imports like oil. According 
to the minutes of the 2005 World Economic Forum in Davos, the possibility for South Africa to 
earn foreign exchange in the metal markets will increase. In 1994 China consumed 10% of 
the world's iron ore. This figure will increase to 40% by 2010. In 1994 China used 14% of the 
world's steel. Research has shown that this figure will increase to 35% by 2010. 
 
 
 



Trains workers and creates job opportunities/contribute to employment 
Workers need to be trained to use the machinery used in the primary sector. Using machinery 
and training workers to use them increases the productivity and profitability of farms and 
mines. No other industry in Africa has created more job opportunities than the mining 
industry. 
 
Provides raw materials for secondary industries 
Agriculture, fishing, forestry and mining play an important role in the development and 
establishment of manufacturing industries in South Africa. SASOL, ISCOR and canning 
factories are examples of industries that were established to process raw materials such as 
coal, iron and fruit. 
 
Stimulates country's growth rate/Contribute to GDP 
Although there is a decline in the contribution of the agricultural sector to the GDP, it still plays 
an important role in providing job opportunities. Gold mining remains one of the most 
important contributors to the GDP. The primary sector's contribution to the GDP in 2004 was 
10,46% in basic prices. 
 
Source of capital creation 
Both agricultural and mining industries need a lot of capital goods in the production process. 
Foreign investment also plays a very important part in the growth of these industries. 
 
Stimulates research and development 
The Department of Agricultural Development, the Veterinary Research Institute at 
Onderstepoort, the South African Bureau of Standards (SABS) and the Council for Scientific 
and Industrial Research (CSIR) are examples of research institutions doing research in 
methods to increase productivity. 
 
Source of state income 
Both farmers and mining industries pay taxes to the receiver of revenue. Apart from special 
taxes, which are levied on the gold mines, mining leases are sold, and the state shares in th 
profits from these sales. 
 
Positive influence on infrastructure 
The primary sector has a positive influence on the infrastructure of the country. The discovery 
of minerals in South Africa and the development of agricultural regions in the country played a 
major part in the development of roads, railway lines and the generation of electricity in the 
country. 
 

 


